CITY OF LEXINGTON
WORKSHOP AGENDA
Thursday, August 20, 2020
Immediately following Council meeting

City Hall
1. Call to Order: Mayor Murphy
2. Roll Call: DeVries — Harris — Hughes - Winge
3. Discussion Items:
A. Discuss - CARES Act Funding pp. 1-6

B. Discuss — Follow up on Dunlap parking issues

C. Discuss - Preliminary 2021 Budget pp. 7-8

4, Staff Input
5. Council Input

6. Adjourn

Councilmembers will tour Lexington Memorial Park
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Linda Runbeck .

State Representative Mlnnesota

District 38A House of

Anoka and Washington Gounties REPI'ESeﬂtﬂﬁveS

June 12, 2020

Bill Petracek, City Administrator
City of Lexington

9180 Lexington Ave

Lexington, MN 55014

Dear M?P?tracek,: ﬁ }:Q(’O‘

| wanted to let you know that the four legislative caucuses have reached
agreement on a bipartisan bill to distribute $841 million in funding to
local governments under the federal Coronavirus Aid, Relief, and
Economic Security (CARES) Act. The local funding component is known
as the Coronavirus Relief Fund (CRF).

Please bear in mind these numbers are preliminary and subject to
change, however the current estimates are that Lexington is expected
to receive $158,893 in CRF funding. Funds must be distributed to local
governments by June 30, 2020, and any unused funds at the end of the
year are returned io the federal government.

Here is some information on eligible/ineligible expenses record keeping
requirements. Please reach out to my office if | can answer any other
questions, or provide additional information.

Thank you.
A y

/)
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‘I:iv}nda Runbeck

48 E. Golden Lake Road, Circle Pines, Minnesota 55014 : (763) 784-8822
417 State Office Building, 100 Rev. Dr. Martin Luther King Jr. Blvd. St. Paul, Minnesota $55155-1298 (651) 296-2907
FAX: (651) 296-5378 Email: rep.linda.runbeck@house.mn
NOT PRINTED AT GOVERNMENT EXPENSE




CRF FUNDING INFORMATION

The CARES Act is very clear that CRF funding must be COVID-19 related.

Moreover, the CARES Act is very clear that CRF funding MAY NOT be
used to fill shortfalls in government revenue to cover expenditures that
would not otherwise qualify under the statute. A broad range of uses is
allowed, revenue replacement is not a permissible use of CRF payments.

In other words, according to analysis from NCSL, CRF funds can cover
expenses incurred due to the pandemic and the revenue declines that
will result from the economic impacts. The expenses cannot have been
included in each state’s most-recently adopted budget, for example, the
May 2019 two-year biennial budget for Minnesota.

CRF Eligible Expenditures: The following is a non-exhaustive list of
expenditures that are permitted with CARES Act funds allocated to
state and local governments:
e COVID-19 related expenses of public hospitals, clinics, and
similar facilities
e Expenses for establishing temporary public medical facilities
related to COVID-19, including construction costs
e Costs of providing COVID-19 testing, including serological
testing
e Emergency medical response expenses, including emergency
medical transportation related to COVID-19
e Expenses for establishing and operating public telemedicine
capabilities for COVID-19 related treatment
e Expenses for communication and enforcement of public health
orders related to COVID-19
e Expenses for disinfection of public areas and other facilities
e Expenses for acquisition and distribution of medical and
protective supplies for medical personnel, police officers, social
workers, child protection services, child welfare officers, direct
service providers for older adults and disabled individuals, and
other health or safety workers
e Expenses for technical assistance to local authorities or other
entities in response to COVID-19
e Expenses for public safety measures undertaken in response to
COVID-19
e Expenses for quarantining individuals
e Payroll expenses for public safety, health care, human services,
and similar employees whose services are substantially
dedicated to mitigating or responding to COVID-19
e Expenses for food delivery to residents
e Expenses to facilitate distance learning
e Expenses to improve telework capabilities for public employees



¢ Expenses of providing paid sick and paid family and medical
leave to public employees to enable compliance with COVID-19
public health precautions
e Sanitation expenses for maintaining state prisons or jails
e Expenses for caring for the homeless to mitigate COVID-19
effects
e Expenditures related to the provision of grants to small
businesses to reimburse the costs of business interruption
caused by closures
e Expenditures related to government payroll support programs
e Unemployment insurance costs related to COVID-19 (if not
reimbursed by the federal government)
Ineligible Expenditures: The following is a non-exhaustive list of
expenditures that would not be eligible expenditures with CARES Act
funds aliocated to state and local governments.
» Expenses for the State share of Medicaid
e Damages covered by insurance
o Payroll or benefits expenses for employees whose work duties
are not substantially dedicated to mitigating or responding to
COovID-19
e Expenses that have been or will be reimbursed under any
federal program
¢ Reimbursement to donors for donated items or services
Workforce bonuses other than hazard pay or overtime
Severance pay
Legal settlements
Elective abortions or research where the human embryo is
destroyed, with exceptions
Recordkeeping Requirements

A government entity receiving funds must keep records “sufficient to
demonstrate that the amount of Fund payments to the Government has
been used in accordance with Section 601(d) of the Social Security Act.”

HH#H#



4707 North Road
Circle Pines, Minnesota 55014-1898
Phone: (763) 792-6000

CENTENNIAL

SCHOOL DISTRICT 12

Fax: (763) 392-6943

www.isd12.org CONNECTING. ACHIEVING. PREPARING.

O

MEMORANDUM

TO: City Administrators
FROM:  Brian Dietz, Superintendent of Schools
DATE: July 22, 2020

RE: COVID Related Expenses

In a legislative and financial briefing call a few weeks ago, Centennial School District leadership learned of
an opportunity to receive funding from cities and counties for COVID 19 related expenses. In an effort to
open dialogue and to see what our civic partners thought, we engaged in a Zoom Meeting on Monday, July
20 to discuss the matter. The main goals of this meeting were to share what we learned, see what cities
thought of potential opportunity, understand how our cities are using their dollars to support COVID 19
initiatives/expenses, and to share our needs and see if there is an opportunity to distribute funds to our
District.

After a quick dialogue, cities said there might be interest but asked to send a cover letter/memo explaining
the situation, a prioritized list of what we needed for health and safety and technology for students, a look at
the number of students we serve in each community, and the overall summation of the need for additional
funding which equates to $2.5 to $3 million in losses related to the COVID 19 pandemic.

We appreciate your consideration on this matter and the on-going partnership in supporting our District and
the communities you serve.
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\>

To: Lexington Mayor and Council Members
From: Bill Petracek, City Administrator; Hristo (Chris) Galiov, Finance Director
Date: August 14, 2020
Re: Preliminary 2021 Budget Discussion
Administration
1. No capital projects are planned.

Fire Department

1. K12 Saw — $3,000.00
- needed for improved access in large residential structures; :
2. Radios - $16,000.00
- to start replacement of radios due to phasing out of support for the current ones;
3. Hoses, nozzles and related equipment - $12,000.00
- to enhance capabilities for fighting fires in the new large residential structures;
4. Fire Station LED Upgrade - $20,000.00
- to achieve energy savings, as well as prevent costly future light replacements;
5. Furniture replacement — $9,000.00
- to replace old tables and chairs.
Streets
1. Riding Fertilizer Machine - $10,000.00
-to be used across all departments to save time and labor costs, as well as to improve
efficiency.
2. New overhead streetlight at Lexington Ave and Lovell Rd - $2,500
- to improve visibility.
3. Street Improvements:
a. Dunlap Ave - opening the cul de sac - $43,615.00 (per 2019
estimate). ,
b. Woodland Ave. : Cost estimates pending
¢. Ryan Place , Cost estimates pending
Parks

1. Complete improvements at Memorial Park - TBD



IT1. Capital improvement projects/Major Expenses — Enterprise
Funds

Liquor
1. Point-of-Sale system replacement - $25,000.00
- The current system runs on a platform that is being phased out by Microsoft, which
would require costly updates and upgrades.
Storm Water
1. Catch Basins Rehabilitation - $ 3,500.00 per item
- Public Works would like to rehabilitate about two per year due to the advanced stage of
deterioration. _
2. Storm Water Commercial Rate Study $10,000
Water

1. Feasibility study — Gross Alpha compliance agreement with MDH $20,000

1. Emergency Power for Lift Stations - $55,000.00

Currently the Lift Stations have no emergency power backup. Public Works would like to
explore two options:

- Pull-behind power generator
- Power Generator for each Lift station



